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Condensed consolidated balance sheet 
at 31 October 2006 - unaudited
	

	31.10.2006
RM’000
	
	31.07.2006
RM’000

	Assets
Property, plant and equipment


Investment in associates
Loan to an associate

Deferred tax assets
	241,454
116,382
10,582
301
	
	239,969

112,129

11,890

306

	Total non-current assets
	368,719
	
	364,294

	Property, plant and equipment 
Inventories 

Trade and other receivables 

Cash and cash equivalents
	3,038 
86,702 
143,118 
53,339
	
	3,482 
81,352 
97,377 
42,978

	Total current assets
	286,197
	
	225,189

	Total assets
	654,916
	
	589,483

	Equity
Share capital

Reserves

Treasury shares, at cost  
	143,762
136,694 
(7,992)
	
	143,762
120,072 
(7,992)

	Total equity attributable to shareholders 
  of the Company
Minority interests
	272,464
14,048
	
	255,842
10,645

	Total equity
	286,512
	
	266,487

	Liabilities
Long term payable

Borrowings

Deferred tax liabilities
	
12,437 
45,969
18,172
	
	
14,466 
48,407
17,675

	Total non-current liabilities
	76,578
	
	80,548

	Trade and other payables

Borrowings


Taxation
	181,538
105,953
4,335
	
	144,640
96,713
1,095

	Total current liabilities
	291,826
	
	242,448

	Total liabilities
	368,404
	
	322,996

	Total equity and liabilities
	654,916
	
	589,483

	Net assets per share of RM1.00 each
	  2.08
	
	1.93


The condensed consolidated balance sheet should be read in conjunction with the audited financial statements for the year ended 31 July 2006 and the accompanying explanatory notes attached to the interim financial statements.
Condensed consolidated income statement
for the period ended 31 October 2006 - unaudited

Individual
Cumulative
	
	3 months ended
31 October
	
	3 months ended
31 October 

	
	2006
RM’000
	
	2005
RM’000
	
	2006
RM’000
	
	2005
RM’000

	
Revenue
Cost of sales
	
243,695
(205,682)
	
	
155,208

(131,336)
	
	
243,695
(205,682)
	
	
155,208

(131,336)

	Gross profit
Operating expenses
	38,013
(18,790)
	
	23,872

(15,431)
	
	38,013

 (18,790)
	
	23,872

(15,431)

	Operating profit
Finance costs

Interest income 

Share of profit after tax and minority       interest of associates
	19,223
 (1,991)
205

3,216
	
	8,441
(1,482)
227

5,650
	
	19,223
 (1,991)
205

3,216
	
	8,441
(1,482)
227

5,650

	Profit before tax
Tax expense

	20,653
(4,442)
	
	12,836
(1,166)
	
	20,653
 (4,442)
	
	12,836
(1,166)

	Net profit for the period
	16,211
	
	11,670
	
	16,211
	
	11,670

	Attributable to:
Shareholders of the Company
Minority interests
	16,116
95
	
	11,900
(230)
	
	16,116
95
	
	11,900
(230)

	Net profit for the period
	16,211
	
	11,670
	
	16,211
	
	11,670

	Earnings per share

Basic earnings per ordinary

  share (sen)

	
 11.69
	
	
8.53
	
	
11.69
	
	
8.53


The condensed consolidated income statement should be read in conjunction with the audited financial statements for the year ended 31 July 2006 and the accompanying explanatory notes attached to the interim financial statements.
Condensed consolidated statement of changes in equity
for the period ended 31 October 2006 -  unaudited
	

	Share

capital

RM’000
	Non-

distributable

Reserves

RM’000
	Distributable

Retained

profits

RM’000
	   Total  RM’000
	Minority

     interest

    RM’000
	Total
   equity    RM’000

	At 1 August 2006

Net gain and losses  not recognised in the income statement

  Exchange difference on translation of financial statements of   overseas subsidiaries

Net profit for the period

Increase in share capital in a subsidiary 

Equity settled share-based transactions in an associate 
Dilution arising from new issue       of shares in an associate
	143,762
	39,654
	72,426
	255,842
	10,645
	266,487

	
	--
	1,344
	--
	1,344
	(289)
	1,055

	
	--

--

--

--
	--

--

      259
(478)
	16,116
--

--
(619)
	16,116
--

259

(1,097)
	95
3,597

--

--
	16,211
3,597
259

(1,097)

	At 31 October  2006
	143,762
	40,779
	87,923
	272,464
	14,048
	286,512

	At 1 August 2005

Share buy back

Net gains  and losses not recognised in  the income statement

  Exchange difference on translation of financial statements of  overseas subsidiaries

Net profit for the period

Realisation of revaluation surplus
	143,762

--

--
--

--
	41,402

  (721)

(728)
--

(66)
	60,256

--

--
11,900

66
	245,420

(721)

(728)
 11,900

            --
	3,149

--

(72)
(230)

        --
	248,569
(721)

(800)
11,670

--

	At 31 October 2005
	143,762
	39,887
 72,222       255,871
	
	
	  2,847  
2,847
	
   258,718


The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 July 2006 and the accompanying explanatory notes attached to the interim financial statements.
Condensed consolidated cash flow statement
for the period ended 31 October 2006 - unaudited


3 months ended

31 October

	

	2006

RM’000
	
	2005
RM’000

	Cash flows from operating activities

Profit before tax


Adjustments for non-cash flow:
Non-cash items



Non-operating items
	20,653
  5,914
 (1,484)
	
	12,836
  4,747

 (4,395)

	
Operating profit before working capital changes


Changes in working capital:


Net change in current assets


Net change in current liabilities


Interest and tax paid
	25,083
  (51,147)
  35,900
   (1,435)
	
	13,188

  3,145

  1,289

    (765)

	
Net cash generated from operating activities
	8,401
	
	16,857

	Cash flows from investing activities
	 (8,262)
	
	 (5,762)

	Cash flows from financing activities


Bank borrowings


Transactions with shareholders
	     5,182
   3,597
	
	    (22,051)

     (721)

	
Net cash used in financing activities
	     8,779
	
	    (22,772)

	Exchange differences on translation of the 


financial statements of foreign operation
	     1,344
	
	(728)

	Net change in cash and cash equivalents
	     10,262
	
	   (12,405)

	Cash and cash equivalents at 1 August
Foreign exchange differences on opening balances
	 41,184
(21)
	
	 41,271

(68)

	Cash and cash equivalents at 31 October
	51,425
	
	  28,798

	Cash and cash equivalent comprise:


Cash and bank balances


Bank overdrafts
	53,319
   (1,894)
	
	30,446

  (1,648)

	
	 51,425
	
	 28,798


The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements for the year ended 31 July 2006 and the accompanying explanatory notes attached to the interim financial statements.
A. 
Notes to the interim financial report
1.
Basis of preparation

This interim financial report has been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standard (FRS) 1342004, Interim Financial Reporting, issued by the Malaysian Accounting Standards Board (MASB).
The interim financial report has been prepared in accordance with the same accounting policies adopted in the 2006 annual financial statements, except for the accounting policy changes that are expected to be reflected in the 2007 annual financial statements. Details of these changes in accounting policies are set out in Note 2.
The preparation of an interim financial report in conformity with FRS 1342004, Interim Financial Reporting requires management to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses on a year to date basis. Actual results may differ from these estimates.
This interim financial report contains condensed consolidated financial statements and selected explanatory notes.  The notes include an explanation of events and transactions that are significant to an understanding of the changes in financial position and performance of the group since the 2006 annual financial statements. The condensed consolidated interim financial statements and notes thereon do not include all of the information required for full set of financial statements prepared in accordance with FRSs.
The financial information  relating to the financial year ended 31 July 2006 that is  included in the interim financial report as being previously reported information does not constitute the Company’s statutory financial statements for that financial year but is derived from those financial statements. Statutory financial statements for the year ended 31 July 2006 are available from the Company’s registered office.

2.
Changes in accounting policies

The MASB has issued a number of new and revised Financial Reporting Standards (FRSs, which term collectively includes the MASB's Issues Committee's Interpretations) that are effective for accounting periods beginning on or after 1 January 2006.
The Board of Directors has determined the accounting policies to be adopted in the preparation of the Group's annual financial statements for the year ending 31 July 2007 on the basis of FRSs currently in effect.
The FRSs that will be effective in the annual financial statements for the year ending 31 July 2007 may be affected by the issue of additional interpretation(s) or other changes announced by the MASB subsequent to the date of issuance of this interim report. Therefore the policies that will be applied in the Group's financial statements for that period cannot be determined with certainty at the date of issuance of this interim financial report.
2.
Changes in accounting policies (continued)
The following sets out further information on the changes in accounting policies for the annual accounting period beginning on 1 August 2006 which have been reflected in this interim financial report.
Summary of the effect of changes in accounting policies

(a) Amortisation of positive goodwill (FRS 3, Business Combinations and FRS 136, Impairment of Assets)

In prior periods, positive goodwill which arose on or after 1 January 2001 was amortised on a straight line basis over its useful life and was subject to impairment testing when there were indications of impairment.

With effect from 1 August 2006, in accordance with FRS 3 and FRS 136, the Group no longer amortises positive goodwill. Such goodwill is tested annually for impairment, including in the year of its initial recognition, as well as when there are indications of impairment. Impairment losses are recognised when the carrying amount of the cash generating unit to which the goodwill has been allocated exceeds its recoverable amount.

The new policy in respect of positive goodwill has been applied prospectively in accordance with the transitional arrangements under FRS 3. As a result, comparative amounts have not been restated, the cumulative amount of amortisation as of 1 August 2006 has been offset against the cost of goodwill and no amortisation charge for goodwill has been recognised in the income statement for the three months ended 31 October 2006. This has increased the Group’s profit after tax for the three months ended 31 October 2006 by RM14,000.

(b) Employee share option scheme (FRS 2, Share-based Payment)
In prior years, no amounts were recognised when employees (which term includes directors) were granted share options over shares in the Group. If the employees chose to exercise the options, the nominal amount of share capital and share premium were credited only to the extent of the option’s exercise price receivable.
With effect from 1 August 2006, in order to comply with FRS 2, the Group recognises the fair value of such share options as an expense in the income statement, or as an asset, if the cost qualifies for recognition as an asset under the Group’s accounting policies. A corresponding increase is recognised in a capital reserve within equity.

Where the employees are required to meet vesting conditions before they become entitled to the options, the Group recognises the fair value of the options granted over the vesting period. Otherwise, the Group recognises the fair value in the period in which the options are granted. 

If an employee chooses to exercise options, the related capital reserve is transferred to share capital and share premium, together with the exercise price. If the options lapse unexercised, the related capital reserve is transferred directly to retained earnings.

2. 
Changes in accounting policies (continued)
The amount of prior period adjustments as a result of the change of policy decreased the Group’s share of profit after tax and minority interest of associates by RM434,000, with the corresponding amounts credited to the capital reserve.

As the new accounting policy has no material effect to the interim financial statements, no adjustment is made in prior period.

(c)
Changes in presentation (FRS 101, Presentation of Financial Statements and FRS 127, Consolidated and Separate Financial Statements) – Minority interests

In prior years, minority interests at the balance sheet date were presented in the consolidated balance sheet separately from liabilities and as deduction from net assets. Minority interests in the results of the Group for the year were also separately presented in the income statement as a deduction before arriving at the profit attributable to shareholders.

With effect from 1 August 2006, in order to comply with FRS 101 and FRS 127, minority interests at the balance sheet date are presented in the consolidated balance sheet within equity, separately from the equity attributable to the equity holders of the parent, and minority interests in the results of the Group for the period are presented on the face of the consolidated income statement as an allocation of the total profit or loss for the period between the minority interests and the equity holders of the parent.

The presentation of minority interests in the consolidated balance sheet, income statement and statement of changes in equity for the comparative period has been restated accordingly.

3. Audit qualification


The audit report of the Group and of the Company for the preceding annual financial statements was not subject to any audit qualification.

4.
Seasonal or cyclical factors

The Group’s operations are not significantly affected by any seasonal or cyclical factors. 
5.
Unusual items affecting the assets, liabilities, equity, net income or cash flows


There are no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group for the current quarter and financial year-to-date.
6.
Material changes in estimates


There are no material changes in estimates for the current quarter and financial year-to-date.
7.
Issuances, cancellations, repurchases, resale and repayments of debts and equity securities


There are no issuance, cancellations, repurchases, resale and repayments of debts and equity securities for the current financial year-to-date.

8.
Dividends paid


There is no dividend paid for the current period under review.

9.
Segment information

There is no segment information presented as the Group is primarily engaged in the manufacture, assembly and sale of electronic and electrical products and plastic moulded components and parts and operates principally in Malaysia.

10.
Property, plant and equipment


The valuation of land and buildings have been brought forward, without amendment from the previous annual report.
11.
Material events subsequent to period end


There are no material events subsequent to the end of the period reported that have not been reflected in this quarterly report.

12.
Changes in composition of the Group

There are no changes in the composition of the Group for the current quarter and financial year-to-date.

13. Contingent liabilities and contingent assets
There are no contingent liabilities and contingent assets since the last annual balance sheet date.

14. Capital Commitments

	
	31.10.2006                    RM’000

	Property, plant and equipment
Contracted but not provided for 
	                7,618

	
	


15. Related party transactions

Significant related party transactions of the Group are as follows: -
	
	3 months ended 

31 October

      2006            2005

	
	RM’000
	
	RM’000

	Associates

· Sales

· Purchases

· Interest receivable
	20

20

160
	
	--

260

194

	Companies in which Mr. Beh Kim Ling and Mdm.        Gan Chu Cheng have substantial financial interest

Transportation charges payable to:

· Arena Modalisma Sdn. Bhd.

· Buloh Rimbun Sdn. Bdn.
	--

--
	
	33

75

	
	--
	
	108

	Remuneration paid to staff  who are close family member       of certain Directors, Mr. Beh Kim Ling, Mr. Gan Sem  Yam,  Mr. Gan Tiong Sia and Mdm. Gan Chu Cheng
	                           219   
	
	                                 231


These transactions have been entered into in the normal course of business and have been established under negotiated terms. 

B.
Additional information on interim financial report required by the Bursa Malaysia Listing Requirements
1.
Review of performance


For the current quarter under review, the Group recorded a turnover of RM243.7 million, approximately 57% higher than the corresponding period of the preceding year of RM155.2 million whilst the profit before tax was RM20.7 million as compared to RM12.8 million in the preceding year corresponding quarter.

The improvement in results was attributable to higher sales volume achieved in the current quarter.                                 
2.
Variation of results against preceding quarter


The Group registered a higher profit before tax of RM20.7 million for the current quarter under review as compared to profit before tax of RM8.4 million of the immediate preceding quarter mainly due to higher turnover of the Group and improved contributions from its associate with operation in China from RM1.5 million to RM3.2 million.
3. Current year prospects
The Board is optimistic of the Group’s prospects with increasing orders from both new and existing European customers. The Board expects the Group to achieve tremendous improvement in performance for the current financial year.
4.
Profit forecast



Not applicable.

5.
Tax expense

	
	         3 months ended

              31 October

        2006                 2005

	
	  RM’000
	RM’000
	

	Tax expense
	
	
	

	Malaysian 
	- current period
	  3,945  
	 
	--

	Deferred tax expense
	
	
	

	Malaysian 
	- current period

- prior years
	497
--
	 
	523
(46)    
	

	
	497
	
	477    

	
	4,442
	
	 1,166



The effective tax rate for the current quarter is lower than the statutory tax rate due to the utilisation of reinvestment allowance.

The effective tax rate in prior period was lower than the statutory tax rate due to utilisation of reinvestment allowance.
6.
Unquoted investments and properties


There is no sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

7.
Quoted investments

There is no purchase or disposal of quoted securities for the current quarter and financial year-to-date.

8.
Status of uncompleted corporate proposals


There are no outstanding uncompleted corporate proposals as at the date of this quarterly report.

9.
Borrowing and debt securities

	
	31.10.2006

RM’000
	
	31.07.2006

RM’000

	Current 
Secured

Term loans

Bank overdrafts

Hire purchase creditors
	90
1,894

693
	
	89

1,774

604

	
	2,677
	
	2,467

	Unsecured

Term loans

Short term revolving credit

Bankers’ acceptance
	11,094
10,000

82,182
	
	11,036

10,000

73,210

	
	105,953
	
	96,713

	Non-current 
Secured

Term loans

Hire purchase creditors
	2,195
1,428
	
	2,216

1,077

	Unsecured
Term loans
	3,623
	
	3,293

	
	42,346
	
	45,114

	 
	45,969
	
	48,407

	
	151,922
	
	145,120


10.
Off balance sheet financial instruments


There are no financial instruments with off balance sheet risk as at the date of this quarterly report.

11.
Changes in material litigation


There are no material litigation which would materially and adversely affect the financial position of the Group as at the date of this quarterly report.

12.
Dividends

There is no dividend proposed for the current quarter.
13. Earnings per share
(a) 
Basic earnings per share

The calculation of basic earnings per share for the current quarter and financial year-to-date is based on net profit attributable to shareholders of RM16.2 million and the weighted average number of ordinary shares of 137,904,000. 
(b)
Diluted earnings per share
Not applicable.

14. Comparative figures

Certain comparative figures have been restated to conform with current year’s presentation.
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